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f xhe reporting officer be* met ttth, Oeergi Bodionov, a First Secretary at tha 
Soviet Embassy. on several occasions at mooting* of the Association of Foreign 
SS^in^^tatiYW in London. It lft understood that Wr. RodionoT *i«o quite 
fraoly withthe official* of other diplomatic *d**i<»s in London* * nd h3 8 invitation 
to lunch at the Dorchester Motel on September 23 iw aecepted. 

A Mncrandin of the eoorensaddOOwa* gres*red and «• ^ron^t to the attention 
of Ambassador Kennan whll* he was at tWe C*a»ay. Ha 

attention leptid to questions and lines of conversation develop** by J^*®**^: 
The following report of the Bepteafcer 23 conversation 

o*i the understanding th*|>*o» itewe of apparently mall imxtftanoe night take on 
greater significance as part of a wider picture. 

The conversation wee conducted on a ftisndly beat* m between two P^ctieltg 
economist* with certain problem toeonm«. Remwrtw 
United minly to oommta on questions ifcieed by *£***"** 
SSrStioS^oneemlng the effect* of 

Ite gave the ia^reeeion that he had not talked to very many other Americana. 

He said he had been trained « a specialist in indvatrial ftj^*”*** 
been shifted to foreign affaire work beoauea of his knowledge of that important 
^ h. di.oui^ mr'Hoa nr with th. ^ i« yy,^ 

ShSbU lHoota about *o rmn. I» oonvur^uon ^J^rl^m.ultr 
frequently to find the exact word he wanted. Re eaid he ocoaeionally hm difriouity 
SSrotaSing capitalist economics but that he has mnyf^endein thediplonntio 
^JTarS they help him understand the mfctfect. He said it is hi. 1 reepoosioiiity 
to^alvea the financial, industrial and agricultural a spects of the British 
economy and that he makes quarterly reports to his govwrnmnt. 

questions. Occasionally he would 
1* not secret, of course", or "This 
questions about the following subject** 


Against this background, he 
preface a question by saying "Tbi* 
information is published" , etc.' Re 


1. Source* of information on 
see* the Surrey of C urrent Business 


overseas Invwstvmta . He said that he 
it does net give quite the inform** 
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inf creation about the American K«Mey but ha did not seam to undorataad clearly 
that it is an official, as distinct from a prirat®, ppblioetion. I ob s e r ved that 
relifcbl® atatistlca on American w i iam investments arc not easy to oo m by and 
that such information as la available could boot bo obtained in Washington. It 
MJ suggested that ho roqnoot a oa n ooa at the Soviet tohaasy thorn to consult tho 
Library of Congress. Bo replied that bo was hesitant to ask his go*enusnt*s 
Washington roprooontatlreo to do this, and gave tha understanding that bo oantod 
information on U. S. investasate in Britain ainoo his r os gw n sibility is to u n d er - 
stand tho British economy. 


2. Yho Defense Materials Pr oour o os nt Agony . Ha aakod if Iho reporting 
officer knew tony ranch about this 5?iE3aation «i<*, ho said, tho publlo lcnooo 
has an office in London. I said I oeuld cnly infer its responsibilities on tho 
basic of Its title, namely to procure defense natcrlsls. Ho then said, somewhat 
reflectively, "To procure, that means to boyT* I ropliod that it does. 

3, IMP and IBRD. Ho aotaod Aether those organisations seam important •frssi 
a praotioST point of view". Tha reply was, in general toms, that tho world 
aoonoaqr had not developed as it had boon sapected to when the IMF and IBRD wore 
sat up, and that as a result, the IKP has not had as nosh to do as had boon 
hoped, I said I thought it servos a valuable purpose by holding before member 
countries tho ldsfix of multilateral non-diserlmlnatery trade and that it provides 
an important form for responsible officials to moot a nnu ally and disease easasn 
problems. Bo mid it ma not baooaso of him that his government mas not a posher 
of it and I ropliod that I thought it would bo s good thing if MLa government 
wore a member. I made a few general observations about the activities of tho 
Internstionel Bank but he made no cements on this institution. Be assented shea 
I readied that his government had takeA part in the Bratton Woods meeting at 
which these Institutions ware set up. 


lu A wider poops of gPjJ mmdberehjp . He alluded to a recent article in the 
Eoonoraist^e IhWlligvnce Report" wh'iebi had discussed the possibility of Latin 
American countries adhering to S*D. He said he "mistrusted" the oonowdet on 
this point. I painted out to him that this idea had been mentioned in the meet 
recent EFtf Annual Beport, which he seemed not to have seen, and added that tha 
Economist was probably discussing the idea merely as one that is am In the wind. 
•I pointed oat that in an earlier issue the Economist Intelligence Report had 
discussed Iho poosibility that ay country might adhere to EPU. Bo laughod at 
mention of tho latter point and said ho knew something about Latin AsHrioa and 
thought It out of the question that countries there would join the KFU. When 
asked why, he said that they too had eeonondo difficulties and implied that they 
could not give any assistance to EPU, He said if two countries have soonomlo 
difficulties they aan accomplish something by trading with each other, implying 
that several such const rise acting together would not be able to "assist each 


other". I pointed out that progress had been achieved in KPU and made some 
elementary points about the advantages of multilateral clearings in contrast to 
bilateral clearings. Ha seemed to be interested in this gaoaral discussion and 
conveyed the impression that he had not thought about this matter before. 
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Za a general vain, it was aug nested that h# would find it aasisr to follow 
ooonoidc developments in the capitalist countries if he mold study Ksynas' 
tWtBttwtlQM to eoonoinic theory and reed sovm books on this subject. Bo seemed 
grateful end it was not dear how wash ho knew about the importance of Keynes' 
work. Re asked whether hie ideas had been accepted "by e ve r y bo dy *. I replied 
that nearly all practising economists now make use of tools developed by Keynes 
bat that his analyses had oertain political implications which were controversial 
and that in my country his ideas were soma times associated with the policiee of 
President Roosevelt. He asked whether Keynes agreed with the doctrines of 
Ricardo. (This question seemed particularly interesting since Marx' economic 
theories • w hich were not discussed - are definitely based upon Ricardo's 
doctrines,) X replied that Kaynes disagreed at many points with Ricardo and 
that in Us week he had, in offset, gone back to oertain ideas found in Adam 
Smith bwt not treated at all by Riaerdo. 

Xt was suggested that he visit the Sconomiste* Book Shop in London, where 
he would find a useful assortment of boohs on eoonomic principles and praotioae 
by both British and American writers. Hs gave the impression that hs would pay 
a visit to this book shop. 


Upon parting, he thanked me for agr "help" and said he would like ts shew 
ay wife and me soma films hs had which consisted of selections from Russian 
opera, ballet and music. Re com me nt ed, in what seemed to be s wistful tons, 
"There are no polities in thass films,” and added that some of his London friends 
had enjoyed Booing then. 

Future conversations with Hr. Rodionov tL 11 be reported. 
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